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Cathay FHC to Establish Presence in Indonesia

January 5, 2015
Cathay Life Insurance Co. Ltd. (“Cathay Life”), a wholly-owned subsidiary of
Cathay Financial Holding Co. Ltd. (“Cathay FHC”), today announced the
execution of definitive transaction documents to acquire a 40% stake in PT
Bank Mayapada Internasional, Tbk.("Bank Mayapada®). This transaction is
expected to be executed in two stages.  The first stage will be the acquisition
of a 24.9% stake in Bank Mayapada and it is expected to be completed in 1Q
2015. The second stage will be the acquisition of an additional 15.1% and it
is subject to approval of the Indonesia Financial Services Authority (“OJK”).
The total consideration for the transaction will be IDR3.52 trillion
(approximately NT$8.7 billion), representing a P/B multiple of 3.15x, which is

consistent with other M&A transactions in Indonesia.

Cathay FHC continues to remain positive on the overall economic growth
momentum in the ASEAN market and continues to seek opportunities to
expand its presence in Southeast Asia. Most recently, Cathay United Bank
has established subsidiaries, branches and representative offices in emerging
ASEAN markets such as Cambodia, Laos, and Myanmar. In addition, Cathay
Life has also strengthened the group’s presence in relatively mature ASEAN

markets such as the Philippines and Indonesia.

According to the OECD’s forecast, GDP growth in Indonesia is expected to
reach an average of 6.0% from 2014 to 2018, outperforming the average of
5.4% among other ASEAN countries. Separately, the total assets of the

Indonesian banking sector have experienced an average growth of 16% from
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2011 to 2013, with an interest spread of over 5%. The NPL ratio is also
showing a downward trend, declining from 2.2% in 2011 to 1.8% in 2013.
Cathay FHC believes that the Indonesian banking market has attractive

investment potential in terms of future growth, profitability, and asset quality.

Bank Mayapada was founded in 1989 by Dato' Sri. Prof. Dr. Tahir, the
Chairman of Mayapada Group. Bank Mayapada is a mid-sized commercial
bank in Indonesia, with total assets of US$2.5 billion as of 3Q2014. Bank
Mayapada’s current business focus is on corporate lending. It has 175
branches and offices across Indonesia and approximately 80% are located in
major cities in Java. From 2011 to 2013, Bank Mayapada had an average
ROAE of approximately 14.7% and an NPL ratio of 0.83% as of 3Q2014.
Mayapada Group is a well-known conglomerate in Indonesia owned by the
Tahir family, and currently has businesses in a broad range of sectors,

including retail, financial, healthcare, real estate and media.

Cathay Life’s investment in Bank Mayapada is driven by its stable return as
well as its upside potential that could result from the economic growth of
Indonesia. In addition, Cathay FHC also expects that there will be
opportunities for further cooperation between Bank Mayapada and Cathay
FHC and its subsidiaries, including Cathay United Bank and Cathay Life.
Potential areas of future cooperation include trade finance, foreign exchange,

treasury, retail banking, cross-selling, insurance and asset management.
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Cathay Life and Bank Mayapada will seek approval from the relevant
regulatory authorities in Taiwan and Indonesia as soon as possible. Credit

Suisse is the exclusive financial advisor to Cathay Life in the transaction.

PT Bank Mayapada Internasional Tbk.

Establishment 1989

Founder Group Chairman: Dato' Sri Dr. Tahir

Asset size (2014 Q3) ~US$2.5bn

Branches (2014 Q3) 175 offices™

Market cap (2015.1.2) ~US$554mn

Existing shareholder structure PT Mayapada Kasih 3.2%

(2014.11.30) PT Mayapada Karunia 25.3%
Summertime Ltd. 22.4%
Unity Rise Limited 17.1%
J-Trust Asia Pte Ltd 10.0%
Brilliant Bazaar Pte Ltd 7.8%

Note(1): Including branches, sub-branches, cash offices and functional offices.
Note(2): (Except for the market cap)1USD=IDR12,667; 1USD=NTD31.339, as of

December 17, 2014

Media contacts :
Abel Lin, Senior Executive Vice President (Tel : 0926-903-321)
Alan Lee, Senior Executive Vice President (Tel : 0972-773-050)

Daniel Teng, Senior Executive Vice President (Tel : 0922-570-922)
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